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TAGS: MASS, BL 

SUBJECT: FY 1977 FMS FINANCING 

REFERENCE: STATE 143938 

1 . ON JUNE 22 I ASKED PRESIDENT BANZER WHETHER THE GOB WOULD BE 
USING THE FMS FINANCING FOR FY 77. 1 TOLD HIM THAT I HAD BEEN 
REQUESTED TO OBTAIN THE GOVERNMENT S REPLY BEFORE JULY 15 SO 
THAT SUCH AN AGREEMENT MIGHT BE CONSUMMATED IN FY77. 

2. PRESIDENT BANZER SAID THAT HE HAS NOT AS YET MADE THE 
FINAL DECISION ON THE FY 77 FMS CREDIT. THE PRESIDENT STATED 
THAT IN ALL LIKELIHOOD BEFORE JULY 15 HE WOULD BE SIGNALING 
TO US HIS INTENTION TO SIGN THIS CREDIT. NEVERTHELESS HE IS 
STILL INTERESTED IN USING THE CREDIT FOR THE CIVIC-MILITARY 
HOSPITAL AND AGAIN ASKED ABOUT LENGTHENING THE REPAYMENT 
TERMS ON THE CREDIT. I TOLD HIM THAT WASHINGTON HAD 
CAREFULLY REVIEWED FINANCING POSSIBILITIES AND HAD REFUSED TO 
MAKE ANY EXCEPTION TO THE STANDARD TERMS FOR THIS CREDIT 
EVEN THOUGH IT WAS TO BE USED FOR HOPITAL EQUIPMENT, A 
LAUDABLE HUMANITARIAN USE OF THE CREDIT. PRESIDENT BANZER 
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THAN ASKED ME IF I WOULD PERSONALLY TRY AGAIN AFTER I RETURNED 
TO WASHINGTON, IF THERE IS ANY POSSIBILITY OF FLEXIBILITY 
IN OUR FMS POLICY. REGARDLESS, HE SAID, HE WOULD MAKE IT 
ONE OF HIS FIRST TASKS TO REACH A DECISION ON THE USE OF THE 
CREDIT. 
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